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LOTUS CAPITAL HALAL INVESTMENT FUND MANAGED BY LOTUS CAPITAL LIMITED

types of assets that offer the best value at any time, and monitor these on an ongoing basis. As at 

December 31, 2010, 41% of the value of the Fund was invested in equities, 18% in Asset-Backed 

Investments and 41% in cash and other liquid assets. 

HALAL FUND PERFOMANCE

In compliance with the Trust Deed, the Halal 

Fund transacted in asset backed 

investments, real estate and shari'ah 

compliant equities in the period under 

review. The fund opened the year at N0.80 in 

January, 2010, rose as high as N0.86 at the 

end of June and eventually closed at N0.81

by December, reflecting an appreciation of 

1.25%. The equity portion of the Halal Fund 

portfolio however returned an impressive 

40.89%, outperforming the NSE All share 

index (18.93%). 

In order to safe-guard investors' funds, in the 

light of the recent challenges stemming from the 

credit worthiness of most borrowers i.e. the 

willingness/ability to repay obligations as at 

when due, we adopted a stricter and more 

conservative approach to our transaction 

appraisal system. We opted to preserve the 

funds of investors by choosing to retain our liquid 

funds rather than invest in some projects. The 

fund performance was largely impaired by 

provisions made on certain asset backed 

investments, in line with prudential guidelines. 

Nevertheless, the Fund Manager is taking 

necessary actions to facilitate the recovery of 

such investments and we expect that the provisions made, will be written back in future months. 

Furthermore, our risk management system has been strengthened in order to improve the quality 

of our investments. We believe these steps would improve returns in the short term. 

FUND MANAGER'S REPORT (Continued)
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LOTUS CAPITAL HALAL INVESTMENT FUND MANAGED BY LOTUS CAPITAL LIMITED

BALANCE SHEET AS AT 31ST DECEMBER, 2010

Note 2010 2009

N N

Current assets

Quoted equity securities 2 713,721,933        572,858,337

Unquoted equity securities 3 216,479,277              -

Other investments 4 212,890,076        184,147,985

Debtors 5 229,205,880        224,563,864

Bank balances 938,741,783     1,509,175,009

____________           _____________

2,311,038,949     2,490,745,195

Current liabilities 

Creditors: Amounts falling due within

                one year 6   (13,779,418)         (11,011,051)

____________  ___________

Net assets 2,297,259,531       2,479,734,144

 ============= =============

Financed by 

Members' capital 7 2,815,124,163      3,078,275,369

Capital appreciation reserve 8 71,648,479 2,968,577

Accumulated deficit 9   (589,513,111) (601,509,802)

____________ _____________

2,297,259,531            2,479,734,144

============= ============

Net asset per unit 10 0.81 0.80

====        ====

The statement of the principal accounting policies set out on pages 22 to 24 and the notes on 

pages 25 to 29 form integral parts of the financial statements.
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LOTUS CAPITAL HALAL INVESTMENT FUND MANAGED BY LOTUS CAPITAL LIMITED

PROFIT AND LOSS ACCOUNT 
FOR THE YEAR ENDED 31ST DECEMBER, 2010

Year ended 18 months ended

31st December 31st December

Note 2010 2009

N N

Gross income 11     54,850,092 130,977,310

Operating expenses 12    (78,663,433) (27,178,668)

Quoted securities trading 13 34,891,793 (109,555,242)

___________ ___________

Operating profit/(loss) 14 11,078,452 (5,756,600)

Exceptional items 15 (46,986,254) (627,771,240)

___________ ___________

Loss after exceptional items (35,907,802) (633,527,840)

Taxation 16 (2,576,520) (3,517,066)

__________ ____________

Loss for the year

after taxation (38,484,322) (637,044,906)

Gain on redemption 17 50,481,013 35,535,104

__________ ___________

Profit/(loss) for

the year/period 11,996,691 (601,509,802)

========== ===========

Loss per unit 18 0.01  0.21

                            ====                ====

The statement of the principal accounting policies set out on pages 22 to 24 and the notes on pages 

25 to 29 form integral parts of the financial statements.
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