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The Trustees present their report on the affairs of the Lotus Halal Investment Fund, together with the 
audited financial statements for the year ended 31st December, 2024. 

 
Principal activity:                   The principal activity of the Lotus Capital Halal Investment Fund is the 

pooling of funds from individual members of the public and companies and 

the investment of such funds in equities listed on the Nigerian Stock 

Exchange, Asset Backed Investments and other Sharia-compliant 

investments as determined by the Fund Manager in accordance with the 

Trustee Investments Act, the Investments and Securities Act, and the 

Securities and Exchange Commission’s Rules and Regulations, The Trust 

Deed and Supplemental Deeds thereto (“the Applicable Regulations”). 

 
Results:                                    The results for the year are set out on Page 13. 

 

 
 

Directors:                                The directors of the Fund Manager who served on the board of the Fund 

Manager during the period under review and up to the date of approving 

these financial statements were: 

 
Mr. Fola Adeola             (Chairman) 
Mrs. Hajara Adeola        (Managing Director/Chief Executive Officer) 
Mrs. Lateefah Okunnu 
Mrs. Amina Oyagbola 

Mr. Nuruddeen Lemu 
Mr. Moshood Babatunde 

Directors' and related 

parties interest in the 

units of the Fund: 

The  Directors  of  Lotus  Capital  Limited  who  held  direct  and  indirect 
beneficial interest in the units of the Fund are:

Units held as at Units held as at

 31st December 2023 31st December 2024 

Mrs. Lateefah    
Okunnu  2,661,122.90 2,540,992.0619 

Hajara Adeola  2,685,966.41 1,830,516.1881 

Lemu Nurudeen  1680.00 1,680.00 

Amina Oyagbola  8,933.00 8,933.00 

 

None of the directors of FBNQuest Trustees Limited has any direct or 
indirect beneficial interest in the units of the Fund
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Report of the fund manager 

 

 

 
 

 
Responsibilities of 
the Fund Manager: 

The Investments and Securities Act, 2007 requires the Fund Manager to 
keep proper books of account and prepare annual financial statements which 

give a true and fair view of the state of affairs of the unit trust scheme during 

the period covered by the financial statements. 

 
In our opinion, the Fund Manager has in preparing the financial statements: 

  

•   selected suitable accounting policies and applied them consistently; 

 •   made judgments and estimates that were reasonable and prudent; 

 • ensured  that  the  applicable  accounting  standards  have  been 
followed, and in the case of any material departure, that it was fully 
disclosed and explained in the financial statements; and 

 • prepared the financial statements on a going concern basis; since it 
was appropriate to assume that the Fund shall continue to exist. 

 
 

The Fund Manager was responsible for keeping proper accounting records, 

which disclose with reasonable accuracy, at any point in time, the financial 

position of the Fund, and    enable the Fund Manager to ensure that the 

financial statements comply with the Applicable Regulations. 

 
 

The Fund Manager is also responsible for maintaining adequate financial 

resources to meet its commitments and to manage the risks to which the 

Fund is exposed. 

 

Responsibilities of 
the Trustee: 

 

The responsibilities of the Trustee as provided by the Trust Deed and other 

Supplemental thereto, the Securities and Exchange Commission’s Rules and 

Regulations made pursuant to the Investments and Securities Act, 2007 are 

as stated below: 

  

• Monitoring of the activities of the Fund Manager and the custodian 
on behalf of and in the interest of the Unit Holders; 

  

• Ensuring that the Custodian takes into custody all of the scheme’s 

assets and holds it in trust for the holders in accordance with the 

Trust Deed and the Custodial Agreement; 

  

•   Monitoring the register of unit holders or contributors; 

  

•   Ascertaining the Fund Manager’s compliance with the Applicable 
Regulations; 

  

• Ascertaining that the monthly and other periodic returns/reports 
relating to the Fund are sent by the Fund Manager to the 
Commission; 
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 •   Exercising any right of voting conferred on it as the registered 
holder of any investment and/or forward to the fund manager 
within a reasonable time all notices of meetings, reports, 
circulars, proxy solicitations and any other document of a like 
nature for necessary action; 

 • Ensuring that fees and expenses of the fund is within the 
prescribed limits; and 

 • Acting at all times in the interest and for the benefit of unit 
holders of the scheme. 

 • 

Administration of the Fund: During the year under review, the Fund was administered in 
accordance  with  the  applicable  regulations,  taking  into 
cognisance prevailing market conditions as well as preserving 
and minimising possible losses to unit holders’ funds. 

 

Charitable donations: 
 

The Fund did not make any charitable donations during the 
year. 

 

Auditors: 
 

Messrs Crowe Dafinone (Formerly Horwath Dafinone), 

Chartered Accountants, having indicated their willingness to 

continue in office, shall do so in accordance with Section 

184(1) of the Investments and Securities Act, 2007. 
 
 
 
 
 

By Order of the Trustee 
 

 
 

Babajide Fetuga 
FRC/2024/PRO/DIR/003/468674 
Ag. Managing Director/CEO 
FBNQuest Trustees Limited 
Lagos, Nigeria. 

 

19th March, 2025.
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Report of the fund manager 
 

Dear Investor, 

 
This report provides an overview of the performance of the Lotus Capital Halal Investment Fund (Halal 
Fund) from January 1, 2024 to December 31, 2024. 

 
INVESTMENT OBJECTIVES 

 
The Lotus Halal Investment Fund’s primary objective is to maximize total returns by seeking high- 

quality investments whilst adhering to the strictest code of ethics in line with our non-interest finance 

investment philosophy. 

 
MACROECONOMIC REVIEW 

 
The year 2024 was marked by a complex interplay of global and domestic economic factors. Inflation 

eased in advanced economies, which prompted the downward revision of interest rates in the United 

States, United Kingdom, Eurozone and China among others. However, geopolitical tensions and supply 

chain disruptions continued to weigh on global trade. Consequently, Brent crude oil prices slipped by 
3.13%, closing the year at $86.41 per barrel due to weakening demand and market adjustments. 
According to the International Monetary Fund (IMF), global GDP growth moderated slightly to 3.2% 
from 3.3% in 2023. 

 
Nigeria’s economy expanded by an estimated 3.1% in 2024, a slight improvement from 2.9% in the 
previous year, largely fueled by sweeping fiscal and monetary reforms. However, inflation surged to 
34.8% by December, up from 28.92% at the end of 2023, driven by currency weakening, the removal of 
subsidies and supply chain bottlenecks. 

 
In response, the Central Bank of Nigeria (CBN) took an aggressive stance on inflation control, raising 

the Monetary Policy Rate (MPR) six times throughout the year to reach 27.5%, marking a total increase 

of 875 basis points. Alongside this, the CBN introduced foreign exchange (FX) market reforms to 

enhance transparency and attract foreign investment. Key measures included adjustments to remittance 

policies—leading to a 61% increase in inflows from International Money Transfer Operators (IMTOs) 

within the first nine months—and the launch of the Electronic Foreign Exchange Matching System 

(EFEMS) to automate transactions and boost liquidity. While these efforts provided temporary relief, FX 

liquidity constraints remained a challenge. 

 
Despite the lingering pressure, Nigeria’s foreign exchange reserves climbed by $7.97 billion (24.2%) in 

2024, closing the year at $40.88 billion—the highest level in over three years. However, the naira 
continued to lose value, depreciating to ₦1,544.83/$ in the official market (2023: ₦988.46/$) and 

₦1,645/$ in the parallel market (2023: ₦1,210/$). 

 
The government also grappled with persistent fiscal challenges throughout the year, stemming from an 

expanding wage bill, rising debt servicing costs, and a widening budget deficit. Although the government 

made some savings  from the removal of petrol subsidies, Nigeria’s fiscal deficit was still projected at 

₦9.17 trillion by year-end ($5.6 billion), while external debt climbed to an estimated $45.1 billion. These 

constraints reinforced the urgency of diversifying revenue sources and exploring debt restructuring 

options. 

 
To address these issues, the Presidential Committee on Fiscal Policy and Tax Reforms rolled out strategic 

measures aimed at improving Nigeria’s business environment, strengthening tax collection mechanisms, 

and boosting government revenue. 
If successfully implemented, these fiscal reforms could simplify tax compliance, increase government 
revenue, and create a more business-friendly economic environment, all of which are essential for long- 
term economic stability and growth.
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Report of the fund manager (continued) 
 

NIGERIAN CAPITAL MARKET REVIEW 

 
Amidst the challenging macroeconomic environment, the Nigerian equities market delivered an 

impressive performance, for its fifth consecutive year. The NGX All-Share Index closed the year with a 

substantial gain of 37.65%, while the NGX Lotus Islamic Index surged by 50.57%. 

 
Market gains reflected investors confidence on the outcome of ongoing fiscal and monetary reforms as 

well as the prospects of higher corporate earnings. The Oil and Gas sector stood out as the best performer, 

with its sub-index soaring by 160.01%. It was followed by strong performances in the Insurance sector, 

where the NGX Insurance Index rose by 123.22%, and in the Consumer Goods sector, which posted a 

gain of 54.44%. The NGX Industrial Goods Index also recorded solid growth, advancing by 31.70%. 

 
INVESTMENT STRATEGY 

 
In 2024, our investment strategy for the Lotus Halal Investment Fund was centered on diversification, 

with the aim of spreading investment holdings across various asset classes. For the equities segment of 

the fund, we focused on stocks with strong fundamentals that offered significant potential for price 

appreciation. In the fixed income segment, the Fund invested in sovereign Sukuk to benefit from the 

stable rental income. Our asset backed investments were also diversifiend across industries and were 

targeted at transactions with good credit quality. 

 
HALAL FUND ASSET ALLOCATION 

 
As stipulated in the Trust Deed, the Lotus Halal Investment Fund largely invested in Shariah compliant 

equities and asset-backed investments. As at December 31, 2024, 28.80% of the Fund was invested in 

listed equities, 32.19% was invested in asset backed investments, 13.47% in Sukuk and 25.53% in a 

combination of cash and near cash investments particularly non-interest fixed term investments. 

 
HALAL FUND PERFORMANCE 

 
In the period under review, the Fund Manager ensured that the Fund’s asset allocation was in line with 

the Trust Deed. The allocation provided diversification benefits to the Fund by safeguarding it from 

excessive exposure to any single asset class. With this, the Fund was able to maintain a cautious approach 

to its equity and asset backed investment exposures. 

 
The Fund’s NAV/unit closed the year at ₦2.29. The total return of the fund in 2024 was 31.06% (2023: 

18.63%),  which  compares  favorably  to  its  peers.  The  Fund’s  performance  was  driven  by  price 
appreciation of listed equities, profit from asset backed investments, and rental income from Sukuk. 

 
OUTLOOK FOR 2025 

 
In the year 2025, the Fund intends to increase trading in equities to benefit from the broad market 

recovery. The fund will also seek opportunities for higher yielding asset backed investments with good 

quality counterparties. We believe the Lotus Halal Investment Fund’s investment strategy would lead to 

another positive performance for the Fund in 2025. Thus, we enjoin you to invest in the Lotus Halal 

Investment Fund and wish you a prosperous 2025. 

 
Please email us at  info@lotuscapitallimited.com if you require further information.

mailto:info@lotuscapitallimited.com
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____________________ 

 
_______________________ 

 
_______________ 

 

Report of the Shari’ah Supervisory Board 
 
 
 
 
 

Shariah Report for the fiscal year ending December 31, 2024 

 
In the name of Allah, the Most Beneficent, Most Merciful. 

 
Alhamdu Lillahi Rabbi al Alamin, wa al Salatu wa al Salamu‘ala Sayyidina Muhammad, wa ala Aalihi 

wa Sahbihi Ajma’in 

 
To the unitholders of the Lotus Capital Halal Investment Fund (“the Fund”) 

 
Assalamu Alaikum Wa Rahmatu Allah Wa Barakatuh 

 
We have reviewed the principles of investments made by Lotus Capital Limited (“the Fund Manager”) 

during the year under review. We have also received assurance from the Fund Manager that it complied 

with all procedures of investments and Shariah-compliant contract templates approved by the Shariah 

Supervisory Board for all investments of the Fund during the period under review. This allowed us to 

form an opinion as to whether the Fund Manager complied with Shariah Rules and Principles and the 

rulings set by the Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI). 

Accordingly, in our opinion, the investments made by the Fund Manager during the period under review 

were generally in compliance with Shariah Rules and Principles. The Shariah Supervisory Board will 

continue to work with the Fund Manager to always ensure its Shariah compliance. 

 
The Fund Manager is responsible for ensuring that it conducts the business of the Fund in accordance 

with Islamic Rules and Principles. It is the Shariah Supervisory Board's responsibility to form an 

independent opinion on Shariah compliance based on its review of the operations and activities of the 

Fund. The Fund Manager has calculated the amount of non-permissible income per fund unit and 

communicated it to investors for payment to charity in accordance with the rules of Shariah. The Fund 

Manager has not been given the authority to pay Zakah or non-permissible income on behalf of 

unitholders. This is the responsibility of the unitholders themselves. 

 
We ask Almighty Allah to grant us all wisdom to understand His religion and follow its teaching and to 
bestow on us success in this worldly life and the life after. 

 
Wassalamu Alaikum Wa Rahmat Allah Wa Barakatuh. 

 

 
 

Dated       day of                      2025 
 

_                                                                    

Dr. Marjan Binti Muhammad                                                                Professor Luqman Zakariyah 

Member Shariah Board                        Member Shariah Board Lotus Capital Limited 

Lotus Capital Limited 
 

 
 

Professor Monzer Kahf 

Chairman, Shariah Board
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LOTUS CAPITAL HALAL INVESTMENT FUND 

MANAGED BY LOTUS CAPITAL LIMITED 
 

Management’s annual assessment 
 
 
 
 

MANAGEMENT   ANNUAL   ASSESSMENT   REPORT   OF   INTERNAL   CONTROL   OVER 

FINANCIAL REPORTING FOR THE YEAR ENDED 31 DECEMBER 2024 
 

In accordance with the provisions of Financial Reporting Council of Nigeria (FRC) Guidance on Management 
Report on Internal Control Over Financial Reporting, we hereby make the following statements regarding the 
internal controls of Lotus Halal Investment Fund for the year ended 31 December 2024: 

 
I.       We are responsible for establishing and maintaining internal controls and attest that the 

company’s internal controls were effective as of 31 December 2024. 

II. In evaluating the effectiveness of internal control over financial reporting, we adopted the 

Integrated Framework issued by the Committee of Sponsoring Organisations of the Treadway 

Commission (COSO). 

III.       Based on our evaluation, we are of the opinion that the Internal Control Over Financial Reporting 

of Lotus Halal Investment Fund is effective as of 31 December 2024. 

IV. Our  auditor,  Messrs  Crowe  Dafinone,  has  issued  an  attestation  report  on  management’s 

assessment of the entity’s internal control over financial reporting as of 31 December 2024. This 

report will be filed as part of the annual report of Lotus Halal Investment Fund 

 
Management takes responsibility to remediate deficiencies where identified. Any significant deficiencies in 

the design and operation of internal controls which could adversely affect the financial information of the 

entity has been disclosed to the independent Auditor and the Audit Committee. 
 
 
 
 
 
 
 
Moshood Babatunde                             Hajara Adeola 

Chief Finance Officer                         Managing Director/CEO 

FRC/2013/PRO/DIR/006/00000003328                                    FRC/2013/PRO/DIR/003/00000002955 
24 March, 2025                                24 March, 2025
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LOTUS CAPITAL HALAL INVESTMENT FUND 

MANAGED BY LOTUS CAPITAL LIMITED 

 
Certification of management’s assessment - MD 

 

 
 

CERTIFICATION OF MANAGEMENT’S ASSESSMENT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING FOR THE YEAR ENDED 31 DECEMBER 2024 

 
I, Hajara Adeola - Managing Director / Chief Executive Officer], certify that: 

 
a)   I have reviewed the Management’s assessment on internal control over financial reporting of Lotus Halal 

Investment Fund; 
 

 

b)   Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 

state a material fact necessary to make the statements made, in light of the circumstances under which 

such statements were made, not misleading with respect to the period covered by this report; 

 
c)   Based on my knowledge, the financial statements, and other financial information included in this report, 

fairly present in all material respects the financial condition, results of operations and cash flows of the 

entity as of, and for, the periods presented in this report; 

 
d)   The entity’s other certifying officer(s) and I: 

I.       are responsible for establishing and maintaining internal controls; 

II. have designed such internal controls and procedures, or caused such internal controls and 

procedures to be designed under our supervision, to ensure that material information 

relating to the entity, and its consolidated subsidiaries, is made known to us by others within 

those entities, particularly during the period in which this report is being prepared; 

III.       have designed such internal control system, or caused such internal control system to be 

designed under our supervision, to provide reasonable assurance regarding the reliability 

of financial reporting and the preparation of financial statements for external purposes in 

accordance with GAAPs; 

IV. have evaluated the effectiveness of the entity's internal controls and procedures as of a date 

within 90 days prior to the report and presented in this report our conclusions about the 

effectiveness of the internal controls and procedures, as of the end of the period covered by 

this report based on such evaluation. 

(e ) The entity's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal 

control system, to the entity's auditors and the audit committee of the entity's board of directors (or persons 

performing the equivalent functions): 

V.     All significant deficiencies and material weaknesses in the design or operation of the internal 

control system which are reasonably likely to adversely affect the entity’s ability to record, 

process, summarize and report financial information; and 

VI. Any fraud, whether or not material, that involves management or other employees who 

have a significant role in the entity's internal control system. 

b) The entity's other certifying officer(s) and I have identified, in the report whether or not there were significant 

changes in internal controls or other facts that could significantly affect internal controls subsequent to the date 

of their evaluation including any corrective actions with regard to significant deficiencies and material 

weaknesses. 
 

 
Hajara Adeola 
Managing Director / Chief Executive Officer 

FRC/2013/PRO/DIR/003/00000002955 
24 March, 2025



 

 

LOTUS CAPITAL HALAL INVESTMENT FUND 

MANAGED BY LOTUS CAPITAL LIMITED 
 
Certification of management’s assessment – CFO 

 

CERTIFICATION OF MANAGEMENT’S ASSESSMENT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING FOR THE YEAR ENDED 31 DECEMBER 2024 

 
I, Moshood Babatunde - CFO], certify that: 

 
a)   I have reviewed the Management’s assessment on internal control over financial reporting of Lotus Halal 

Investment Fund; 
 

b)   Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 

state a material fact necessary to make the statements made, in light of the circumstances under which 

such statements were made, not misleading with respect to the period covered by this report; 

 
c)   Based on my knowledge, the financial statements, and other financial information included in this report, 

fairly present in all material respects the financial condition, results of operations and cash flows of the 

entity as of, and for, the periods presented in this report; 

 
d)   The entity’s other certifying officer(s) and I: 

 
i.      are responsible for establishing and maintaining internal controls; 

ii. have designed such internal controls and procedures, or caused such internal controls and 

procedures to be designed under our supervision, to ensure that material information 

relating to the entity, and its consolidated subsidiaries, is made known to us by others 

within those entities, particularly during the period in which this report is being prepared; 

iii. have designed such internal control system, or caused such internal control system to be 

designed under our supervision, to provide reasonable assurance regarding the reliability 

of financial reporting and the preparation of financial statements for external purposes in 

accordance with GAAPs; 

iv.      have evaluated the effectiveness of the entity's internal controls and procedures as of a date 

within 90 days prior to the report and presented in this report our conclusions about the 

effectiveness of the internal controls and procedures, as of the end of the period covered 

by this report based on such evaluation. 
v. The entity's other certifying officer(s) and I have disclosed, based on our most recent 

evaluation of internal control system, to the entity's auditors and the audit committee of 

the entity's board of directors (or persons performing the equivalent functions): 

 
(e ) All significant deficiencies and material weaknesses in the design or operation of the internal control 

system which are reasonably likely to adversely affect the entity’s ability to  record, process, 

summarize and report financial information; and 
 

i. Any fraud, whether or not material, that involves management or other employees who 

have a significant role in the entity's internal control system. 

 
ii. The entity's other certifying officer(s) and I have identified, in the report whether or not 

there were significant changes in internal controls or other facts that could significantly 

affect internal controls subsequent to the date of their evaluation including any corrective 

actions with regard to significant deficiencies and material weaknesses. 
 

 
 
 

Moshood Babatunde Chief Finance Officer 

FRC/2013/PRO/DIR/006/00000003328 
24th March, 2025 
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LOTUS CAPITAL HALAL INVESTMENT FUND 

Statement of financial position as at 31st December, 2024 

 

 

  
Notes 

 
31st December 2024 

 31st December 
2023 

     
 

Assets     

 

Cash and cash equivalents 
 

8 
 

1,355,917,896  
 

677,464,905 

Financial assets at fair value 

through profit or loss 
 
9 

 
1,529,835,913 

  
695,775,994 

Financial assets at amortised cost 10 2,425,279,029  2,719,938,368 

Other receivables 11 2,267,512  2,318,296 

     
 

Total assets 
  

5,313,300,350 
  

4,095,497,563 

  =============  ============= 

 

Equity     

Redeemable units     
Members’ capital  2,399,964,019  2,138,810,829 

Accumulated reserve  2,525,477,018  1,577,025,374 

     
 

Members’ fund 
  

4,925,441,037 
  

3,715,836,203 

  =============  ============= 

 

Liabilities     

Uninvested fund deposits 12 23,736,206  7,109,193 

Other payables 13 364,123,107  372,552,167 

     
 

Total liabilities 
  

387,859,313 
  

379,661,360 

     
 

Total equity & liabilities 
  

5,312,300,350 
  

4,095,497,563 

  =============  ============= 

 

Net asset per unit 
 

14(a) 
 

2.29  
 

1.82 

  ====  ==== 

 

 
 
 
 

N= 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

-          Hajara Adeola 
FRC/2013/PRO/DIR/003/00000002955 
Fund Manager 

 

 

-         Babajide Fetuga 
FRC/2024/PRO/DIR/003/468674 
Trustees 

 

 
24th March, 2025 

 
 
 
 
 

 
The general information, the material accounting policies and the notes set out on pages 20 to 44 form 

an integral part of these financial statements.
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Statement of profit or loss and other comprehensive income for the year ended 31st December, 2024 
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Notes 

31st December 
2024 

31st December 
2023 

    

 

Income from financing and advances 
 

15 
 

671,390,866 
 

365,598,532 

Dividend income 16 36,381,394 56,486,063 

    
 

Total revenue  
 

707,772,260 
 

422,084,595 

    
 
Impairment write-back on financial 

assets @ amortised cost 

 

 
17 

 

 
24,523,662 

 

 
4,492,437 

Net gain from financial assets at fair 

value through profit or loss 
 
18 

 
650,529,013 

 
271,785,206 

Operating expenses 19 (193,568,154 ) (126,158,537) 

            _           _ 

  481,984,521 150,119,106 

    
 

Profit before taxation  
 

1,189,256,781 
 

572,203,701 

 

Taxation 
 

20 
 

(2,290,980 
 

)   (3,910,842) 

    
 

Profit for the year 
  

1,186,965,801 
 

568,292,859 

  ============= =========== 

 

Basic earnings per unit 
 

14(b) 
 

0.55 
 

0.28 

  ==== ==== 

 

 
 
 
 
 

N= 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The general information, the material accounting policies and the notes set out on pages 20 to 44 form 
an integral part of these financial statements.
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LOTUS CAPITAL HALAL INVESTMENT FUND 

Statement of changes in equity for the year ended 31st December, 2024 

 

 

 Redeemable 
units 

 Accumulated 
reserve 

 Total 
Equity 

      

As at 1st January, 2024 2,138,810,829  1,577,025,374  3,715,836,203 

Total comprehensive income for the 

year: Profit for the year 
   

1,186,965,801 
  
1,186,965,801 

      
  

2,138,810,829 
  

2,763,991,175 
  
4,902,802,004 

      
Transactions with unit holders, 
recognised directly in equity 

     

Contributions, redemptions and 

distributions to unit holders: 

     

Issue of redeemable units 369,723,049    369,723,049 

Redemption of redeemable units (108,569,859 )   (108,569,859) 

Loss redeemed by the unit-holders upon 

their exit from the fund 
   

(27,879,598) 
  

(27,879,598) 

Interim dividend paid during the year   (210,634,559)  (210,634,559) 

      
 
Total transactions with unit holders 

 
261,153,190 

  
(238,514,157) 

  
22,639,033 

      
 
As at 31st December, 2024 

 
2,399,946,019 

  
2,525,477,018 

  
4,925,441,037 

 =============  =============  ============= 

As at 1st January, 2023 2,087,517,901  1,174,504,748  3,262,022,649 

Total comprehensive income for the 

year: Profit for the year 
   

568,292,859 
  

568,292,859 

      
  

2,087,517,901 
  

1,742,797,607 
  
3,830,315,508 

      
Transactions with unit holders, 
recognised directly in equity 

     

Contributions, redemptions and 

distributions to unit holders: 

     

Issue of redeemable units 109,090,217    109,090,217 

Redemption of redeemable units (57,797,289)    (57,797,289) 

Loss redeemed by the unit-holders upon 

their exit from the fund 
   

(24,105,269) 
  

(24,105,269) 

Interim dividend paid during the year   (141,666,964)  (141,666,964) 

      
 
Total transactions with unit holders 

 
51,292,928 

  
(165,772,233) 

  
(114,479,305) 

      
 
As at 31 December, 2023 

 
2,138,810,829 

  
1,577,025,374 

  
3,715,836,203 

 =============  =============  ============= 

 

 

 
 
 
 

N=                N= 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The general information, the material accounting policies and the notes set out on pages 20 to 44 form 
an integral part of these financial statements.
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Notes 

31st December 
2024 

31st December 
2023 

    
Cash flows from operating activities    

Profit before taxation  1,189,256,781 572,203,701 

Adjustments for:    
Net impairment gain on financial assets at 

amortised cost 

 
17 

 
(24,523,662) 

 
(4,492,437) 

Unrealised fair value gain/(loss) on financial 
assets at fair value through profit and loss 

 
18,9a 

 
(511,850,049) 

 
(100,592,684) 

Realised Gain on disposal of financial assets at 

fair value through profit and loss 
 
18 

 
(129,011,464) 

 
(178,972,977) 

Realised (gain)/loss on disposal of sukuk 18 (9,667,500) 7,780,456 

    
   

514,204,106 
 

295,926,059 

Changes in operating assets and liabilities    

Proceeds on disposal of financial assets @ fair 

value through profit or loss 

  
410,614,415 

 
1,242,547,552 

Purchase of financial assets at fair value through 
profit or loss 

 
9(a) 

 
(604,299,578) 

 
(620,678,533) 

Investment in sukuk (at fair value through profit 
or loss 

  
63,694,018 

 
637,337,749 

Decrease/(increase)in financial assets at 
amortised cost 

  
265,643,240 

 
(1,349,130,519) 

(Decrease)/increase in other payables  (8,429,060) 114,827,350 

Increase in uninvested fund deposits  16,627,013 3,154,966 

Decrease/(increase) in other receivables  50,784 (1,229,638) 

    
 

Cash inflows from operating activities  
 

658,104,938 
 

322,754,986 

Withholding tax paid 20 (2,290,980) (3,910,842) 

    
 

Net cash inflow from operating activities  
 

655,813,958 
 

318,844,144 

    
Cash flow from financing activities    
Proceeds from issue of redeemable units  369,723,049 109,090,217 

Payments on redemption of redeemable units  (136,449,457) (81,902,558) 

Payment of dividend  (210,634,559) (141,666,964) 

    
 

Net cash inflow /(outflows) from financing 

activities 

 
 

 
22,639,033 

 

 
(114,479,305) 

    
 

Net increase in cash and cash equivalents  
 

678,452,981 
 

204,364,839 

Cash and cash equivalents at beginning of year  677,464,905 473,100,066 

    
 

Cash and cash equivalents at end of year 
 

8 
 

1,355,917,896 
 

677,464,905 

  ============= =========== 

 

 
 
 

 
N= 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The general information, the material accounting policies and the notes set out on pages 20 to 44 form an 
integral part of these financial statements.



LOTUS CAPITAL HALAL INVESTMENT FUND 

Notes to the financial statements for the year ended 31st December, 2024 

 

20 

 

 

 
1. General information 

 
Lotus Capital Halal Investment Fund (“Halal Fund”) is an open-ended Unit Trust Scheme 

authorised and registered by the Securities and Exchange Commission. The Fund’s principal 

office is located at Lotus Capital Limited, 182, Awolowo Road, Ikoyi, Lagos, Nigeria. 

 
The Fund is an Islamic Fund and primarily involved in investments in well-diversified portfolio 

comprised of high quality equities listed on the Nigerian Stock Exchange, real estate and asset- 

backed investments in accordance with the principles of Islamic finance. 

 
The Fund is managed by Lotus Capital Limited (“the Fund Manager”) and the trustees to the 
Fund are First Trustees Limited  (“the Trustees”). 

2. Basis of preparation 

2.1 Statement of compliance 

 
These financial statements have been prepared in accordance with International Financial 

Reporting Standards (IFRSs) in the manner required by the Financial Reporting Council of 

Nigeria Act, No. 6, 2011, Companies and Allied Matters Act 2020, Investment and Securities Act, 

2007 and Securities and Exchange Commission and were authorised for issue by the Trustees and 

Fund Manager -------------------------, 2025. 

2.2 Functional and presentation currency 

 
These financial statements are presented in Nigerian Naira, which is the Fund’s functional 

currency. Except as otherwise indicated, financial information presented in Naira has been 

rounded to the nearest thousand. 

2.3 Basis of measurement 

 
These financial statements are prepared on the historical cost basis except for the following: 

 
 

•      Financial instruments at fair value through profit or loss; 

•      Financial assets at fair value through other comprehensive income; 

•      Financial assets at amortized cost. 

2.4 Use of estimates and judgments 

 
The preparation of financial statements in conformity with IFRSs requires management to make 

judgments, estimates and assumptions that affect the application of policies and reported amounts 

of assets and liabilities, income and expenses. The estimates and associated assumptions are based 

on historical experience and various other factors that are believed to be reasonable under the 

circumstances, the results of which form the basis of making the judgments about carrying values 

of assets and liabilities that are not readily apparent from other sources. Actual results may differ 

from these estimates. 
 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 

accounting estimates are recognised in the year in which the estimates are revised and in any 

future years affected. 
 

Judgements made by management in the application of IFRSs that have significant effect on the 

financial statements and estimates with a significant risk of material adjustments are discussed in 

note 6. 
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3.        New standards, interpretations and amendments 
 

3.1      New and revised IFRSs in issue but not yet effective 
 

The following revisions to accounting standards and pronouncements that are applicable to the company 

have been issued but they are not yet effective as at 1st  January, 2025. Where the IFRSs and IFRIC 

Interpretations listed below permits, early adoption is encouraged. The company has elected not to apply 

them in the preparation of these financial statements. 
 

The full impact of these IFRSs and IFRIC Interpretations is currently being assessed by the company, 

but none of these pronouncements are expected to result in any material adjustments to the financial 

statements. 
 

Pronouncement        Nature of change                                                                      Effective date
 

Amendments to 

IAS 21-Lack of 

Exchangeability 
 

 
 
 
 
 
 
 
 
 

Amendments to the 

Classification and 

Measurement of 

Financial 

Instruments – 

Amendments to 

IFRS 9 Financial 

Instruments and 

IFRS 7 Financial 

Instruments: 

Disclosures 
 

 

IFRS 18 
Presentation and 

 

These amendments impact entities with transactions or 

operations in a foreign currency that is not exchangeable into 

another currency at a measurement date for a specified 

purpose. 

• Exchangeability is determined by the ability to obtain 

the other currency with a normal administrative delay 

and through a market or exchange mechanism that 

creates enforceable rights and obligations. 

• Entities with non- exchangeable foreign currencies will 
be affected 

 

The amendment settling financial liabilities using an 

electronic payment system; and assessing contractual cash 

flow characteristics of financial assets, including those with 

environmental,   social   and   governance   (ESG)   linked 

features. The amendment will be applied retrospectively. The 

impact on the interim financial statements has not yet been 

fully determined. 
 
 
 
 
 
 

The standard set out requirements for the presentation and 

disclosure  of  information  in  general  purpose  financial 

 

Annual periods 
beginning on or 

after 1st January, 
2025, with early 
adoption 
available. 
 
 
 
 
 
 

Annual periods 
beginning on or 

after 1st January, 
2026 with early 
adoption 
available 
 
 
 
 
 
 

 
Annual periods 

beginning on or 
st

Disclosure in statements (financial statements) to help ensure they provide after 1 January,

Financial 

Statements and 
 

 
IFRS 19 
Subsidiaries 

relevant information that faithfully represents an entity’s 
assets, liabilities, equity, income and expenses 
 

 
The standard specifies the disclosure requirements an entity 

is permitted to apply instead of the disclosure requirements 

2027, with early 
adoption 
available 
 

Annual periods 

beginning on or 
st

without Public in other IFRS Accounting Standards. after 1 January,

Accountability: 

Disclosures 

2027, with early 
adoption 
available
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4.  Material accounting policies 

  Material accounting policies are defined as those that are reflective of significant judgements and 

uncertainties, and potentially give rise to different results under different assumptions and 

conditions. The material accounting policies set out below have been consistently applied to all 

years presented in these financial statements. 

4.1  Definition 

 (i) Sovereign and Sub-Sovereign Sukuk 
  Sukuk are   certificates   of   equal value representing undivided shares in the ownership of 

tangible assets, usufructs and services or (in the ownership of) the assets of particular projects 
or special investment activity and entitle the holder to the receipt of periodic returns derived 
from  the  underlying  asset.  Sovereign  and  sub-sovereign  Sukuk  are  Shari’ah-compliant 
certificates issued by the Federal Government or its agencies (national/sovereign) or States or 
their agencies (sub-national/sub-sovereign). 

 (ii) Corporate Sukuk 
  These  are  sukuk  issued by  rated corporate national or supranational, local or international 

organisations and multinationals. 

 (iii) 
 

Shari’ah-Compliant Fixed Term Investments 

  These are term investments with reputable financial institutions based on the Islamic contracts 
of, Murabaha (cost-plus financing), or other Islamic financial contract structures. 

 (iv) Murabaha (cost-plus financing) Contracts 
  Murabaha contracts are stable return contracts based on known and predetermined profit between 

the buyer and the seller. The Fund will enter into an agreement for the purchase and sale of 

certain compliant assets at an agreed mark-up price, with a deferred payment agreement. 

 
(v) Ijara (lease) Contracts 

  These are contracts for the lease of certain compliant assets to customers. Each customer will 
pay an agreed rent to the Fund for the use of the asset over a specific period and will also 
undertake to buy the asset itself gradually. 

4.2  Foreign currency transactions 

  Transactions denominated in foreign currencies are recorded in Naira at the rate of exchange ruling 

at the date of each transaction. Any gain or loss arising from a change in exchange rates subsequent 

to the date of the transaction is included in the income statement. 
 

Monetary assets and liabilities denominated in foreign currencies are translated using the exchange 

rate ruling at the reporting date; the resulting foreign exchange gain or loss is recognised in the 

income statement while those on non-monetary items are recognised in other comprehensive 

income. For non-monetary financial assets and liabilities at amortised cost, unrealised exchange 

differences are recorded directly in equity until the asset is disposed or impaired. 

4.3  Income from financing and advances 

  Income from financing and advances (financial contracts) such as Ijara, Murabaha, Mudaraba and 

Musharaka, are recognised in profit or loss using the effective return method. The effective return 

rate is the rate that exactly discounts the estimated future cash payments and receipts through the 

expected life of the financial asset or liability (or, where appropriate, a shorter period) to the 

carrying amount of the financial asset or liability. When calculating the effective return rate, the 

Fund estimates future cash flows considering all contractual terms of the financial instruments but 

not future credit losses. The effective return rate is calculated on initial recognition of the financial 

asset and liability and is not revised subsequently. 
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4.  Material accounting policies (continued) 

4.3 
 

Income from financing and advances (continued) 

  
The calculation of the effective interest rate includes contractual fees and points paid or 

received transaction costs, and discounts or premiums that are an integral part of the effective 

return rate. Transaction costs are incremental costs that are directly attributable to the 

acquisition, issue or disposal of a financial asset or liability. 
 

Income from financing and advances presented in the statement of comprehensive income 
include returns on financial assets and liabilities measured at amortised cost calculated on an 
effective return rate basis. 

 

Fair value changes on other financial assets and liabilities carried at fair value through profit 

or loss, are presented in net trading income from other financial instruments at fair value 

through profit and loss in the statement of comprehensive income. 

4.4 
 

Net gain/(loss) from financial instruments at fair value through profit or loss 

  
Net gain/(loss) from financial instruments at fair value through profit or loss includes all 

realised and unrealised fair value changes and foreign exchange differences but excludes 

finance and dividend income. 

4.5 
 

Dividend income 

  
Dividend income is recognised when the right to receive income is established. Dividend 

income from equity securities designated at fair value through profit or loss and available-for- 

sale is recognised in the “dividend income” line in the statement of comprehensive income. 

 

4.6 
 

 

Fees, commission and other expenses 

  
 

Fees, commission, and other expenses are recognised in the statement of comprehensive 
income on an accrual basis. 

 

4.7 
 

 

Taxation 

  
Dividend income received by the Fund is subject to withholding tax. Dividend income and 
income from financing and investing are therefore recorded gross of such taxes and the 
corresponding withholding tax is recognised as tax expense. 

4.8 
 

Financial assets and liabilities 

 
(i) Recognition 

  
 

The Fund classifies its financial instruments into two categories: at fair value through profit or 
loss and amortised cost. 

 

Fund Manager determines the classification at initial recognition. 

  
All financial instruments are initially recognised at fair value, which includes transaction costs 

for financial instruments except for financial instrument classified at fair value through profit 

or loss. Financial instruments are derecognised when the rights to receive cash flows from the 

financial instruments have expired or where the Fund has transferred substantially all risks and 

rewards of ownership. 
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4.  Material accounting policies (continued) 

 

4.8 
 

 

Financial assets and liabilities (continued) 

 
 

(ii) 
 

Subsequent measurement 

  
 

Subsequent to initial measurement, financial instruments are measured either at fair value or 

amortised cost, depending on their classification: 

  
 

Where assets are measured at fair value, gains and losses are either recognised entirely in profit 

or loss (fair value through profit or loss, FVTPL), or recognised in other comprehensive income 

(fair value through other comprehensive income, FVTOCI). 

 
For debt instruments the FVTOCI classification is mandatory for certain assets unless the fair 

value option is elected. Whilst for equity investments, the FVTOCI classification is an election. 

Furthermore, the requirements for reclassifying gains or losses recognised in other 

comprehensive income are different for debt instruments and equity investments. 

 
The classification of a financial asset is made at the time it is initially recognised, namely when 
the entity becomes a party to the contractual provisions of the instrument. 

  
 

Debt instruments (Ijara contracts, Murabaha contract etc) 

  
 

A debt instrument that meets the following two conditions must be measured at amortised cost 

(net of any write down for impairment) unless the asset is designated at FVTPL under the fair 

value option (see below): 

 
• The objective of the entity's business model is to hold the financial asset to collect the 

contractual cash flows (rather than to sell the instrument prior to its contractual maturity 
to realise its fair value changes). 

 
• The contractual terms of the financial asset give rise on specified dates to cash flows 

that are solely payments of principal and interest on the principal amount outstanding. 

Assessing the cash flow characteristics also includes an analysis of changes in the 

timing or in the amount of payments. It is necessary to assess whether the cash flows 

before and after the change represent only repayments of the nominal amount and an 

interest rate based on them. 

 
The right of termination may for example be in accordance with the cash flow condition if, in 

the case of termination, the only outstanding payments consist of principal and return on the 

principal amount and an appropriate compensation payment where applicable. 

 
A debt instrument that meets the following two conditions are measured at FVTOCI unless the 
asset is designated at FVTPL under the fair value option (see below): 

  
 

Fair value option (Sukuk held as amortised cost) 

  
 

Even if an instrument meets the two requirements to be measured at amortised cost or FVTOCI, 

the fund can decide to designate, at initial recognition, a financial asset as measured at FVTPL 

if doing so eliminates or significantly reduces a measurement or recognition inconsistency 

(sometimes referred to as an 'accounting mismatch') that would otherwise arise from measuring 

assets or liabilities or recognising the gains and losses on them on different bases. 
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4.  Material accounting policies (continued) 

4.8  Financial assets and liabilities (continued) 

 (ii) Subsequent measurement (continued) 

  (a)   Financial assets held at fair value through profit or loss 

  This category has two sub-categories; financial assets held for trading, and those designated at 

fair value through profit or loss at inception. A financial asset is classified as trading if acquired 

principally for the purpose of selling in the short term. Financial assets may be designated at fair 

value through profit or loss when the designation eliminates or significantly reduces 

measurement or recognition inconsistency that would otherwise arise from measuring assets or 

liabilities on different basis, or when a group of financial assets is managed and its performance 

evaluated on a fair value basis. 
 

Subsequent to initial recognition, the fair values are re-measured at each reporting date. All gains 

or losses arising from changes therein are recognised in the income statement in ‘net trading 

income’ for trading assets, and in ‘net income from other financial instruments carried at fair 

value’ for financial assets designated at fair value through profit or loss at inception. Some 

Fund’s investments in sukuk quoted on the FMDQ OTC securities exchange are currently 

classified as financial assets held at fair value through profit or loss. 

  (b)   Financing and advances (Ijara, Murabaha and shariah compliant fixed term investments) 

  Financing and advances are non-derivative financial assets with fixed or determinable payments 

that are not quoted in an active market, other than those classified by the Fund as at fair value 

through profit or loss. 

  (c)    Financing and advances. 

  Financing and advances are measured at amortised cost using the effective return method, less 

any impairment losses. Origination transaction costs and origination fees received that are 

integral to the effective rate are capitalised to the value of the loan and receivable and amortised 

through finance income as part of the effective return rate. 
 

The Fund’s investments in Ijara and Murabaha, contracts are currently classified as financing 
and advances. 

 (iii) Fair value measurement 

  Fair value is the amount for which an asset could be exchanged, or liability settled, between 

knowledgeable, willing parties in an arm’s length transaction on the measurement date. The best 

evidence of the fair value of a financial instrument on initial recognition is the transaction price, i.e. 

the fair value of the consideration paid or received, unless the fair value is evidenced by comparison 

with other observable current market transactions in the same instrument, without modification or 

repackaging, or based on discounted cash flow models and option pricing valuation techniques whose 

variables include only data from observable markets. 
 

Subsequent to initial recognition, the fair values of financial instruments are based on quoted market 

prices or dealer price quotations for financial instruments traded in active markets. If the market for 

a financial asset is not active or the instrument is an unlisted instrument, the fair value is determined 

by using applicable valuation techniques. These include the use of recent arm’s length transactions, 

discounted cash flow analyses, pricing models and valuation techniques commonly used by market 

participants. 
 

Where discounted cash flow analyses are used, estimated cash flows are based on management’s best 

estimates and the discount rate is a market-related rate at the financial position date from a financial 

asset with similar terms and conditions. Where pricing models are used, inputs are based on observable 

market indicators at the financial position date and profits or losses are only recognised to the extent 

that they relate to changes in factors that market participants will consider in setting the price. 
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4.  Material accounting policies (continued) 

4.8  Financial assets and liabilities (continued) 

 (iv) Impairment of financial assets 

  (a)    Assets carried at amortised cost 

  Stage 1 

This stage includes financial instruments that have not had a significant increase in credit 

risk since initial recognition or that have low credit risk at the reporting date. For these 

assets, 12-month expected credit losses (‘ECL’) are recognised and profit is calculated on 

the gross carrying amount of the asset (that is, without deduction for credit allowance). 12- 

month ECL are the expected credit losses that result from default events that are possible 

within 12 months after the reporting date. It is not the expected cash shortfalls over the 12- 

month period but the entire credit loss on an asset weighted by the probability that the loss 

will occur in the next 12 months. 

  Stage 2 

This includes financial instruments that have had a significant increase in credit risk since 

initial recognition (unless they have low credit risk at the reporting date) but that do not 

have objective evidence of impairment. For these assets, lifetime ECL are recognised, but 

profit is still calculated on the gross carrying amount of the asset. Lifetime ECL are the 

expected credit losses that result from all possible default events over the expected life of 

the financial instrument. Expected credit losses are the weighted average credit losses with 

the probability of default (‘PD’) as the weight. 
 

Stage 3 

At this stage, the financial assets that have objective evidence of impairment at the reporting 

date. For these assets, lifetime ECL are recognised and profit is calculated on the net carrying 

amount (that is, net of credit allowance). The standard requires management, when 

determining whether the credit risk on a financial instrument has increased significantly, to 

consider reasonable and supportable information available, in order to compare the risk of 

a default occurring at the reporting date with the risk of a default occurring at initial 

recognition of the financial instruments. 

 
(v) Offsetting financial instrument 

  
Financial assets and liabilities are set off and the net amount presented in the statement of 

financial position when, and only when, the Fund has a legal right to set off the amounts and 

intends either to settle on a net basis or to realise the asset and settle the liability simultaneously. 
 

Income and expenses are presented on a net basis only when permitted by accounting standards, 

or for gains and losses arising from a group of similar transactions such as in the Fund’s trading 

activity. 

 (vi) Derecognition of financial instruments 

  
The Fund derecognises a financial asset when the contractual rights to the cash flows from the 

asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset 

in a transaction in which substantially all the risks and rewards of ownership of the financial asset 

are transferred, or has assumed an obligation to pay those cash flows to one or more recipients, 

subject to certain criteria. 
 

Any interest in transferred financial assets that is created or retained by the Fund is recognised 

as a separate asset or liability. 
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4.  Material accounting policies (continued) 

4.8 
 

Financial assets and liabilities (continued) 

 
(vi) Derecognition of financial instruments (continued) 

  
The Fund derecognises a financial liability when its contractual obligations are discharged or 

cancelled or expire. The Fund enters into transactions whereby it transfers assets recognised on 

its balance sheet, but retains either all risks or rewards of the transferred assets or a portion of 

them. If all or substantially all the risks and rewards are retained, then the transferred assets are 

not derecognised from the statement of financial position. In transactions where the Fund neither 

retains nor transfers substantially all the risks and rewards of ownership of a financial asset, it 

derecognises the asset if control over the asset is lost. 
 

The Fund derecognises a financial asset when the contractual rights to the cash flows from the 

asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset 

in a transaction in which substantially all the risks and rewards of ownership of the financial asset 

are transferred, or has assumed an obligation to pay those cash flows to one or more recipients, 

subject to certain criteria. 
 

Any interest in transferred financial assets that is created or retained by the Fund is recognised as 

a separate asset or liability. 
 

The Fund derecognises a financial liability when its contractual obligations are discharged or 

cancelled or expire. The Fund enters into transactions whereby it transfers assets recognised on 

its balance sheet but retains either all risks or rewards of the transferred assets or a portion of them. 

If all or substantially all the risks and rewards are retained, then the transferred assets are not 

derecognised from the statement of financial position. In transactions where the Fund neither 

retains nor transfers substantially all the risks and rewards of ownership of a financial asset, it 

derecognises the asset if control over the asset is lost. 
 

The rights and obligations retained in the transfer are recognised separately as assets and liabilities 

as appropriate. In transfers where control over the asset is retained, the Fund continues to recognise 

the asset to the extent of its continuing involvement, determined by the extent to which it is exposed 

to changes in the value of the transferred asset. 

4.9 
 

Cash and cash equivalents 

  Cash and cash equivalents include notes and coins in hand, operating accounts with banks and 

highly liquid financial assets with original maturities of three months or less from the acquisition 

date, which are subject to insignificant risk of changes in their fair value, and are used by the Fund 

in the management of its short-term commitments. 
 

Cash and cash equivalents are carried at amortised cost in the statement of financial position. 

4.10 
 

Provisions 

  
A provision is recognised if, as a result of a past event, the Fund has a present legal or constructive 

obligation that can be estimated reliably, and it is provable that an outflow of economic benefits 

will be required to settle the obligation. Provisions are determined by discounting the expected 

future cash flows at a pre-tax rate that reflects current market assessments of the time value of 

money and, where appropriate, the risks specific to the liability. 
 

A provision for restructuring is recognised when the Fund has approved a detailed and formal 

restructuring plan, and the restructuring either has commenced or has been announced publicly. 

Future operating costs are not provided for. 
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4.  Material accounting policies (continued) 

4.10 
 

Provisions (continued) 

  
A provision for onerous contracts is recognised when the expected benefits to be derived by the 

Fund from a contract are lower than the unavoidable cost of meeting the obligations under the 

contract. The provision is measured at the present value of the lower of the expected cost of 

terminating the contract and the expected net cost of continuing with the contract. Before a 

provision is established, the Fund recognises any impairment loss on the assets associated with 

that contract. 

4.11 
 

Contingencies 

 
(i) Contingent asset 

  
Contingent asset is a possible asset that arises from past events and whose existence will be 

confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 

wholly within the control of the entity. 
 

A contingent asset is disclosed when an inflow of economic benefit is probable. When the 

realisation of income is virtually certain, then the related asset is not a contingent and its 

recognition is appropriate. Contingent assets are assessed continually to ensure that developments 

are appropriately reflected in the financial statements. 

 
 

(ii) 
 

Contingent liability 

  
 

Contingent liability is a possible obligation that arises from past event and whose existence will 

be confirmed only by the occurrence or non-occurrence of one or more uncertain future events 

not wholly within the control of the entity; or a present obligation that arises from past events but 

is not recognised because it is not probable that an outflow of resources embodying economic 

benefits will be required to settle the obligation; or the amount of the obligation cannot be 

measured with sufficient reliability. 
 

Contingent liability is disclosed unless the probability of an outflow of resources embodying 

economic benefit is remote. A provision for the part of the obligation for which an outflow of 

resources embodying economic benefit is recognised; except in the extremely rare circumstances 

where no reliable estimate can be made. 
 

Contingent liabilities are assessed continually to determine whether an outflow of economic 

benefit has become probable. 

 

4.12 
 

 

Redeemable units 

  
 

The Fund classifies financial instruments issued as financial liabilities or equity instruments in 

accordance with the substance of the contractual terms of the instruments. 

 
The Fund has only one class of redeemable units in issue. The redeemable units provide investors 

with the right to require redemption for cash at a value proportionate to the investor’s share in 

the Fund’s net assets at the time of redemption and also in the event of the Fund’s liquidation. 
 

A puttable financial instrument that includes a contractual obligation for the Fund to repurchase 

or redeem that instrument for cash or another financial asset is classified as equity if it meets all 

the following conditions. 
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4. Material accounting policies (continued) 

 

4.12 
 

Redeemable units (continued) 

  

•   It entitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s 
liquidation; 

•    It is in the class of instruments that is subordinate to all other classes of instruments; 

• All financial instruments in the class of instruments that is subordinate to all other classes 
of instruments have identical features; 

•  Apart from the contractual obligation for the Fund to repurchase or redeem the instrument 

for cash or another financial asset, the instrument does not include any other features that 

would require classification as a liability; and 

• The  total  expected  cash  flows  attributable  to  the  instrument  over  its  life  are  based 

substantially on the profit or loss, the change in the recognised net assets or the change in 

the fair value of the recognised and unrecognised net assets of the Fund over the life of the 

instrument. 

 
 

The Fund’s redeemable units meet these conditions and are classified as equity. 
All transactions relating to the issue and redemption of redeemable units as well as distributions 
to holders of redeemable units are recognised in equity. 

 

5. 
 

Financial risk management 

 

(a) 
 

Introduction and Overview 

 
 

Lotus  Capital  Halal  Investment  Fund  has  exposure  to  the  following  risks  from  financial 
instruments. 

 
 

i.     Credit risk; 
ii.    Liquidity risk; 
iii.   Market risk; and 
iv.   Operational risk. 

 
 

Risk Management Framework 

 
 

Lotus Capital Halal Investment Fund maintains positions in a variety of financial instruments in 
accordance with its investment management strategy as stated below: 

 
“The Fund shall be invested in securities screened for Shari’ah compliance and asset-backed 

investments including but not limited to equity and non-interest debt instruments approved by 

the Securities and Exchange Commission of Nigeria. Furthermore, the Fund can invest in real 

estate transactions which are Shari’ah compliant. The Trust Deed allows maximum of 80% of 

the Fund to be invested in selected equities of Nigerian quoted companies, 80% in Asset-backed 

investment, 30% in unlisted securities and 30% in Real estate. The Fund Manager shall not alter 

the investment policy of the Fund without the prior approval of the Securities and Exchange 

Commission and approval of the Trustee with a special resolution of a meeting of holders duly 

convened and held in accordance with the provisions in the Trust Deed.” 
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5. Financial risk management (continued) 

 

(a) 
 

Introduction and Overview (continued) 

 
 

Risk Management Framework (continued) 

 
 

The Fund’s investment portfolio comprises investments in equities, investments in asset-backed 

contracts and real estate. The asset-backed contracts and real estate investments are classified as 

financing and advances in the statement of financial position. 

 
Asset purchases and sales are determined by the Fund’s Portfolio Manager, who has been given 

discretionary authority to manage the distribution of the assets to achieve the Fund’s investment 

objectives subject to the approval of the chief investment officer. Compliance with the target 

asset allocations and the composition of the portfolio is monitored by the Investment Committee 

on a weekly basis. In instances where the portfolio has deviated from target asset allocations, the 

Fund’s Portfolio Manager is obliged to take actions as approved by the Investment Committee 

to rebalance the portfolio in line with the asset allocation as prescribed by the Trust Deed, within 

the reasonable time limits. 

 

(b) 
 

Credit risk 

 
 

Credit risk is the risk that a counter party to a financial instrument will fail to discharge an 

obligation or commitment that it has entered into with the Fund, resulting in a financial loss to 

the Fund. It arises principally from financing and advances and cash and cash equivalents. 

 
For risk management reporting purposes the Fund considers and consolidates all elements of 

credit risk exposure (such as individual obligor default risk, country and sector risk). 

 
 

Management of credit risk 

 
 

Lotus Capital Halal Investment Fund’s policy over credit risk is to minimize its exposure to 

clients with perceived higher risk of default by dealing only with clients that meet the 

requirements of the risk management policy as set out in the Fund’s prospectus. The risk is also 

managed by evaluating the client and assigning a credit rating to each client which serves as a 

trigger and also suggests the action to be taken in case of first default. Other ways of managing 

the credit risk include; identifying and mitigating transaction risk, reviewing industry position, 

managing global credit exposure to a counter party, taking collateral and monitoring 

disbursement/repayment. 

 
The Fund’s credit risks are monitored on a weekly basis by the Investment and Risk Management 

Committee which is led by the chief investment officer. Where the credit risks are not in 

accordance with the investment policy or guidelines of the Fund, the Portfolio Manager is obliged 

to reject and/or rebalance the portfolio as approved by the Investment and Risk Management 

Committee when the portfolio is not in compliance with the stated investment objectives. 

 
 

Single obligor limit 

 
 

At every point in time, the total exposure of the Fund to any single entity or group of related 

borrowers shall not exceed 10% of the Fund’s net asset value. The portfolio manager also 

considers and monitors the limit each time there is a new or restructured investment. 
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5.         Financial risk management (continued) 

 

(b)       Credit risk (continued) 

Exposure to credit risk 

The Fund’s maximum credit risk exposure (before collateral and other credit enhancements) at 

the statement of financial position date is represented by the respective carrying amounts of the 

financial assets in the statement of financial position. The risks on some of these exposures, such 

as receivables from financing and advance, are mitigated by collateral securities held.
 

31st December 

2024 

 
31st December 

2023

N= 
 

Gross financing and advances               1,786,173,194   1,809,629,483 

Impairment                                   (76,447,974)   (100,971,636) 

 
Net finances and advances                  1,709,725,220   1,708,657,847 

=============   ============= 
 

Concentration of credit risk 
 

The Fund Manager reviews credit concentration of financing and advances held based on counter 

parties and industries and geographical location. 
 

As at the reporting date, the Fund’s financing and advances exposures were concentrated as 

follows: 
 

 31st December 

2024 

31st December 

2023 

 
 

% 
 

% 

Auto mobile/Equipment  6 10 

Oil & Gas  39 50 

Other asset backed investment  55 40 

   

100 
 

100 

  === === 

There was no significant concentration exposure in the portfolio to any individual obligor or 

group of obligors as at 31st December, 2024 (2023: nil). No individual investment exceeded ten 

percent of the net assets attributable to the holders as mandated in the Fund’s Trust Deed. 
 

Cash and cash equivalents 
 

The Fund’s cash balances are held mainly with Citibank Nigeria. However, the fund also 

maintains a certain portion of the Fund assets as liquid asset through Shari’ah compliant term 

investment contracts with a reputable bank in Nigeria. Due to the nature of this type of transaction 

and its maturity, the investment is classified as cash equivalent. 
 

The Portfolio Manager monitors the Fund’s liquidity position with Citibank and Rand Merchant 
Bank on a daily basis.
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Non-derivative liabilities  

Uninvested fund deposits 12 7,109,193  7,109,193  7,109,193  -             - 

Other payables 13 372,552,167  372,552,167    18,627,618  353,924,549 

  
379,661,360 

  
376,661,360 

  
7,109,194 

  
18,627,618 

  
353,924,549 

 ===========  =========  ==========  ===========  

 

 
 

 
5.       Financial risk management (continued) 

(c)      Liquidity risk 

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial 

liabilities that are settled by delivering cash or another financial asset, or that such obligations will have to be 

settled in a manner disadvantageous to the Fund. 

 
Management of liquidity risk 

 
Lotus Capital Halal Fund’s liquidity risk is managed on a daily basis by the Portfolio Manager in accordance 

with policies and procedures governing the fund management. Hence, liquidity is reviewed twice a week at the 

portfolio manager’s meeting and at the investment committee meeting. 

 
The asset allocations are carefully and appropriately structured to ensure that the Fund is liquid at all times and 

it has enough cash or cash equivalent that can be converted to cash immediately without any loss in the value 

when there are new investment opportunities to exploit or an obligation to fulfil. 

 
In other to achieve the above ultimate objective, the fund invests principally in highly liquid equities that are 

quoted on the Nigeria Stock Exchange such that the Fund can convert those equities into cash within four 

working days. The Fund maintains parts of its asset as cash equivalent by investing in short term Shari’ah 

Compliant contracts with a reputable bank with good credit rating. 

 
Maturing analysis of financial liabilities/other payables 

 

  
Notes 

Carrying 

amount 
N 

 Nominal 

value 
N 

less than 

1 month 
N 

 1 to 3 

months 
N 

 3 months 

to 1 year 
N= 

31st December, 2024 

Non-derivative liabilities 

         

Uninvested fund deposits 12 23,736,206  23,736,206 23,736,206     
Other payables 13 364,123,107  364,123,107   26,329,778  337,793,329 

 

387,859,313  387,859,313   23,736,206  26,329,778  337,793,329 

===========  ===========   ==========  ==========  =========== 
 

31st December, 2023
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5. Financial risk management (continued) 

 

(d) 
 

Market risk 

 
Market risk is the risk that changes in market prices, such as interest rates, equity prices, foreign 

exchange rates and credit spreads (not relating to changes in the obligor’s/issuer’s credit 

standing) will affect the Fund’s income or the value of its holdings of financial instruments. The 

objective of market risk management is to manage and control market risk exposures within 

acceptable parameters, while optimizing the return on risk. 

 
Management of market risk 

 
The Fund’s strategy for the management of market risk is driven by the Fund’s investment 

objectives and policy 

 
Investment objectives 

 
 

The aim of the Fund is to achieve long-term capital appreciation through an optimal allocation 

of the Fund resources in the Shariah compliant investment windows and assets that maximise the 

investors return on investment. The asset classes which fund can invest includes: 

 
 

i.)         Investments in equity securities; 

 ii.)        Asset-backed investments (Islamic financial contracts); and 
 iii.)       Sukuk 

 
 

Asset-backed investments and investments are classified as financing and advances in the 

statement of financial position. To achieve targeted returns, the Portfolio manager exploits all 

good investment opportunities with high returns and a very low risk. This takes into consideration 

the volatility of the stock market, as well as the variability of earnings of asset backed investments 

and real estate transactions. Meanwhile, due to the ethical nature of the Fund, it does not invest 

in the following: 

 i.)   Interest bearing financial instruments in the money and capital markets such as (but not 
limited to) treasury bills, interest-bearing commercial papers, bankers acceptances and 
conventional interest-bearing bonds; and 

 
 

ii.)  Businesses with major sources of income from tobacco, alcohol, gambling, adult 

entertainment, ammunition, pork, conventional finance such as banks and insurance 

companies. 

 
 

The Fund’s market risk is managed on a daily basis by the Portfolio Manager in accordance with 
policies and guidelines governing the management of the fund.” 

 
Investment policy 

 
Firstly, the Fund Managers evaluates the impact of the market risk factors (exchange rates, equity 

and commodity prices) by carrying out stress models with a view to determining the effect of 

unusual events on the performance of the Fund. The Fund usually considers the Worst-Case 

Scenario model, by pushing all the identified risk factors to their worst cases in order to measure 

the worst-case effect of any investment decision. After this, we compare the worst-case scenario 

position of the Fund to its single obligor limits and maximum exposures per sector. The Fund’s 

market positions are monitored on a weekly basis by the Investment and Risk Management 

Committee. 
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5. Financial risk management (continued) 

Exposure to other price risk 

Other price risk is the risk that the fair value of the financial instrument will fluctuate as a result of 

changes in the market prices (other than those arising from interest rate risk or currency risk), 

whether caused by factors specific to an individual investment, its issuer or factors affecting all 

instruments traded in the market. 
 

The price risk is managed by the Portfolio Manager by diversifying the portfolio and economically 

hedging  using appropriate Islamic finance  products as  sanctioned  by the  Shariah  Advisory 

Committee and in line with the Fund prospectus. 
 

The Fund’s policy over concentration of its investment portfolio profile as a percentage of net 

assets is as follows: 
 

Minimu m Range Maximum Range 

%  % 

Equity securities 10  80 

Asset-backed investment 10  80 

Real Estate 0  30 

Cash & cash equivalents 0  40 

Unlisted securities 0  30 

Sukuk 0  80 

The following table sets out concentration of investment assets as a percentage of net assets, held 
by the Fund as at the reporting date:

 

31st December, 

2024 

 

31st December, 

2023

 

 %   % 

Equity securities  29   25 

Asset-backed investment  32   21 

Cash & cash equivalents  26   39 

Unlisted securities  -   - 

Sukuk  13   15 

  100   100 

  ===   === 

According to the risk management policy for the Fund, the price risk is required to be monitored 

on a daily basis by the Investment Committee. Where the price risks are not in accordance with the 

investment policy or guidelines of the Fund, the Fund Manager is required to rebalance the portfolio 

as the need arises. 

 
(e)       Operational risk 

 
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated 

with the processes, technology and infrastructure supporting the Fund’s operations either internally 

within the Fund or externally at the Fund’s service providers, and from external factors other than 

credit, market and liquidity risks such as those arising from legal and regulatory requirements and 

generally accepted standards of investment management behaviour. Operational risks arise from all 

of the Fund’s activities.
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5. Financial risk management (continued) 

 

(e) 
 

Operational risk (continued) 

 
 

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses 

and damage to its reputation with achieving its investment objective of generating returns to 

investors. 

 
The primary responsibility for the development and implementation of controls over operational 

risk rests with the Investment and Risk Management Committee. This responsibility is supported 

by the development of overall standards for the management of operational risk, which 

encompasses the controls and processes at the service providers and the establishment of service 

level agreements with the service providers, in the following areas: 

  

• requirements for appropriate segregation of duties between various functions, roles 
and responsibilities. 

•   requirements for the reconciliation and monitoring of transactions 

•   compliance with regulatory and other legal requirements 

•   documentation of controls and procedures 

• requirements  for  the  periodic  assessment  of  operational  risks  faced  and  the 
adequacy of controls and procedures to address the risks identified 

•   contingency plans 

•   ethical and business standards 

•   risks mitigation, including insurance where this is effective. 

 
 

The Investment Committee’s assessment over the adequacy of the controls and processes in 

place at the service providers with respect to operational risks is carried out via regular [or ad- 

hoc] discussions with the service providers and a review of the service providers’ reports on 

internal controls, where available. 

 

(f) 
 

Capital management 

 
At 31st December, 2024, the Fund had 2,150,147,537 (31st December 2023: 2,036,970,679) of 

redeemable units classified as equity. The Fund’s objective in managing the redeemable units 

is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity 

risk arising from redemptions. 

 
The Fund utilises the following tools in the management of unit redemptions: 

 
 

•   Maintaining a large cash equivalent by investing in highly liquid short term Shari’ah 
Compliant investments with a reputable bank with good credit rating. 

• Maintaining large investments in highly liquid equities that are quoted on the Nigeria 

Stock Exchange. The Fund can convert those equities into cash within four working days. 

 
Historical experience indicates that redeemable units are held by the holders on a medium or 

long-term basis. Based on average historic information, redemption levels are expected to 

approximately be N= 3,000,000 per month; however, actual monthly redemptions could differ 

significantly from the historical experience. There were no changes in the policies and 

procedures during the year with respect to the Fund’s approach to its redeemable capital 

management. The Fund is not subject to any externally imposed capital requirements. 
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6. Critical accounting estimates and judgements 

 
These disclosures supplement the commentary on financial risk management (see note 5) 

(a) Key sources of estimation uncertainty 

 
(i)  Determining fair value 

 
The determination of fair value for financial assets and liabilities for which there is no 

observable market price requires the use of valuation techniques as described in note 4.8 (iii). 

For financial instruments that trade infrequently and have little price transparency, fair value is 

less objective and requires varying degrees of judgement depending on liquidity, concentration, 

uncertainty of market factors, pricing assumptions and other risks affecting the specific 

instrument. See also “Valuation of financial instruments” below. 

 
(ii) Allowance for impairment losses 

 
Financial assets accounted for at amortised cost are evaluated for impairment on a basis described 
in significant accounting policy (note 4.8 (iv)). 

 
The specific component of the total allowances for impairment applies to claims evaluated 

individually for impairment and is based upon management’s best estimate of the present value 

of the cash flows that are expected to be received. In estimating these cash flows, management 

makes judgements about a counter party’s financial situation and the net realisable value on any 

underlying collateral. Each impaired asset is assessed on its merits, and the workout strategy and 

estimate of cash flows considered recoverable are independently approved by the Investment and 

Risk Management function. 

 

(b) 
 

Critical accounting judgements in applying the Fund’s material accounting policies 

 
 

(i)  Fair value measurement 

 
 

The Fund’s material accounting policy on fair value measurement is discussed in note 4.8 (iii). 

 
 

The Fund measures fair values using the following fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. 

 
 

- Level  1:  Quoted  market  price  (unadjusted)  in  an  active  market  for  an  identical 

instrument 
-     Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) 

or indirectly (i.e. derived from prices). This category includes instruments valued using: 

quoted market prices in active markets for similar instruments; quoted prices for 

identical or similar instruments in markets that are considered less than active; or other 

valuation techniques where all significant inputs are directly or indirectly observable 

from market data. 
- Level 3: Valuation techniques using significant unobservable inputs. This category 

includes all instruments where the valuation technique includes inputs not based on 
observable  data  and  the  unobservable  inputs  have  a  significant  effect  on  the 
instrument’s valuation. This category includes instruments that are valued based on 
quoted prices for similar instruments where significant unobservable adjustments or 
assumptions are required to reflect differences between the instruments. 
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6.     Critical accounting estimates and judgements (continued) 
 

(b)   Critical accounting judgements in applying the Fund’s material accounting policies (continued) 

(i) Fair value measurement (continued) 

Fair values of financial assets and financial liabilities that are traded in active markets are based 

on quoted market prices or dealer price quotations. For all other financial instruments, the Fund 

determines fair values using valuation techniques. 

 
The table below analyses financial instruments measured at fair value into the fair value hierarchy 
at the end of the year. 

 
Note         Level 1   Level 2      Level 3          Total 

31st December, 2024                           N=         N=            N=              N= 

 
Financial assets at fair 

value through profit or 

loss                        9      1,529,835,913      -            -     1,529,835,913 

 
1,529,835,913      -            -     1,529,835,913 

 

31st December, 2023  
N=         N=            N=

 

Financial assets at fair 

value through profit or 

loss 9 695,775,994  -           -       695,775,994 

  
 

695,775,994  
 

-           -       695,775,994 

 

(ii)   Financial assets and liabilities classification 

 
The Fund’s significant accounting policies provide scope for financial assets and liabilities to be 

designated on inception into different accounting categories in certain circumstances as set out 

in note 4.8 (ii). 

 
Details of the Fund’s classification of financial assets and liabilities are given in note 7.
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7. 

 
Financial assets and liabilities 

 Accounting classification, measurement basis and fair value. 

 The table below sets out the Fund’s classification of each class of financial assets and liabilities, and their fair values. 

 Designated financial 

assets @ fair value  Financial assets                           Other 

through profit or      at amortised      Financial        financial   Total carrying 

31st December, 2024                   Notes                    loss              cost    liabilities      liabilities           amount 

  
 
 

Fair value 

  
Cash and cash equivalents               8                      -         1,355,917,896          -                -        1,355,917,896 

Financial assets at fair 

value through profit or loss            9             1,529,835,913                                                        1,529,835,913 

  
1,355,917,896 

 
1,529,835,913 

 Financial assets at amortised cost      10                     -         2,425,279,029          -                -        2,425,279,029  2,425,279,029 

 Other receivables                       11                     -             2,267,512          -                -            2,267,512  2,267,512 

 1,529,835,913      3,783,464,437          -                -        5,313,300,350  5,313,300,350 

  
Uninvested fund deposits                12                     -                 -         23,736,206            -          23,736,206 

  
23,736,206 

 Other payables                          13                     -                 -              -         364,123,107      364,123,107  364,123,107 

 23,736,206      364,123,107      387,859,313 

========          ========     ==========      ===========      =========== 
 387,859,313 

=========== 

 Designated financial 

assets @ fair value  Financial assets                           Other 

through profit or      at amortised      Financial        financial   Total carrying 
31st December, 2023                    Notes                    loss              cost    liabilities      liabilities           amount 

  
 
 

Fair value 

  
Cash and cash equivalents               8                      -           677,464,905           -                -          677,464,905 

Financial assets at fair 

value through profit or loss            9               695,775,994                                                          695,775,994 

  
677,464,905 

 
695,775,994 

 Financial assets at amortised cost      10                     -         2,719,938,368           -                -        2,719,938,368  2,719,938,368 

 Other receivables                       11                     -             2,318,296           -                -            2,318,296  2,318,296 

 695,775,994     3,399,721,569           -                -       4,095,497,563  4,095,497,563 

  
Uninvested fund deposits                12                     -                 -          7,109,193                -        7,109,193 

  
7,109,193 

 Other payables                          13                     -                 -                  -      372,552,167      372,552,167  372,552,167 

 -                 -          7,109,193      372,552,167      379,661,360 

========          ========      =========      ===========      =========== 

* Financial liabilities 

** Other financial liabilities 

 379,661,360 

=========== 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

N=                 N=              N=                N=                N= 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

N=                 N=              N=                N=                N= 
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695,775,994 1,038,079,352 

603,812,821 620,678,533 

(281,602,951) (1,063,574,575) 

 

 

 
7.       Financial assets and liabilities (continued) 

 

The fair value of the Fund’s financial instruments such as cash and cash equivalents, other receivables and 

uninvested fund deposits are not materially sensitive to shifts in market return rate because of the limited 

term to maturity of these instruments. As such, the carrying value of these financial assets and liabilities as 

at the reporting date approximate their fair values. 

The fair values of other financial instruments are based on the following methodologies and assumptions: 

Financial assets at fair value through profit or loss and amortised cost. The estimated fair values are generally 

based on quoted and observable market prices. Where there is no ready market in certain securities, fair 

values have been estimated by reference to market indicative yields or net tangible asset backing of the 

investee. 
 

Financing and advances 

Their fair value is estimated by discounting the estimated future cash flows using the prevailing market rates 

of financing with similar credit risks and maturities. The fair values are represented by their carrying value, 

net of impairment loss, being the recoverable amount. 
 

 31st December 

2024 

N 

31st December 

2023 

N= 

8. Cash and cash equivalents 
  

 Bank balances 
 

58,621,587 
 

222,463,045 

 Mudaraba Investment (note(i)) 1,297,296,309 455,001,860 

  1,355,917,896 677,464,905 

  ============= =========== 

(i)    Mudaraba investment means placement of funds in a pool of highly liquid short term Murabaha or other 

shariah compliant transactions which are generally structured and backed by financial assets or 

commodities.
 

31st December 

2024 

 

31st December 

2023

N= 

9.       Financial assets at fair value through profit or loss 
 

Non-pledged 

Quoted equity securities (note(a))                  1,529,835,913      695,775,994 

=============      =========== 

 
(a)       Quoted and unquoted equity securities 

 
(i)   Fair Value 

As at 1st January 

Purchases 

Disposals 

 
As at 31st December ,   1,017,985,864   595,183,310 

Fair value gain on investment (note 18) 511,850,049   100,592,684 

Investment at fair value as at year end       1,529,835,913      695,775,994 

=============      ===========

(ii)  Fair value changes 

As at 1st January 

 
 
473,770,843      373,178,159

Fair value gain in the year (note 18)           511,850,049      100,592,684 
 

985,620,892      473,770,843 

===========      ===========
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 Financing and advances (note(b)  1,709,725,220 1,708,657,847 

 
 
a) 

 
 
Investment in Sukuk 

 2,425,279,029 

============= 

2,719,938,368 

============= 

 Cost  697,971,503 989,109,993 

 Margin  17,582,306 22,170,528 

   715,553,809 

=========== 

1,011,280,521 

============= 

b) Financing and advances    
Net financial 

   
Gross 

 
Expected credit 

assets carried 
at amortised 

  
31st December, 2024 

amount losses cost 

 Ijara 18,277,095 18,227,887 49,208 

 Murabahah 1,685,455,936 17,488,109 1,667,967,827 

 Mudarabah 47,208,516 5,500,331 41,708,185 

 Investment in commodity 35,231,647 35,231,647 - 

  
 
31st December, 2023 

1,786,173,194 

============= 

76,447,974 

========== 

1,709,725,220 

============= 

 Ijara 18,277,095 18,227,887 49,208 

 Murabahah 1,360,107,225 21,206,771 1,338,900,454 

 Mudarabah 396,013,516 26,305,331 369,708,185 

 Investment in commodity 35,231,647 35,231,647 - 

  1,809,629,483 

============= 

100,971,636 

=========== 

1,708,657,847 

============= 

 

76,447,974  100,971,636 

==========  =========== 

 

 

31st December 

2024 

31st December 

2023

N= 

10.      Financial assets at amortised cost 
 

Investment in Sukuk(note(a)                              715,553,809    1,011,280,521 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

N=                N= 
 

 
 
 
 
 
 
 

N=                N= 
 

 
 
 
 
 
 
 

 
31st December 

2024 

31st 

December 

2023

N= 

(i)       Expected credit losses on financing and advances 
 

As at 1st January                                        100,971,636      105,464,073 

Write back for the year (note 17)                        (24,523,662)      (4,492,437) 

 

As at 31st December 
 

 

Based on the Fund’s model of determination of expected credit losses. A total sum of N= 24.5 million was 

written back during the year in line with IFRS 9 ( 2023: N= 4.5 million ).
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 31st December 

2024 

N 

31st December 

2023 

N= 

11. Other receivables 
  

 Purchases awaiting settlements* 2,266,078 2,316,862 

 Dividend receivable 1,434 1,434 

   

2,267,512 
 

2,318,296 

  ========= ========= 

12. Uninvested fund deposits*   

 Uninvested fund deposits 23,736,206 

========== 

7,109,193 

========= 

 *This represents investor’s funds awaiting further instruction   

13. Other payables   

 Dividend payable 251,685,217 191,846,682 

 Fund manager’s fee payable 24,999,999 90,060,884 

 Accrued audit fees 4,156,105 3,362,612 

 Trustees fee payable 5,926,614 8,539,287 

 Custodian fee payable 1,221,935 808,066 

 SEC supervisory fee payable 1,913,940 1,445,064 

 Sundry payables 74,170,448 76,440,723 

 Broker settlement 48,849 48,849 

  
 

364,123,107 
 

372,552,167 

  =========== =========== 

14 Net asset / Basic earnings per unit   

 

(a) 
 

Net asset per unit 
  

 The net asset per unit is computed using the net assets value 

2,150,147,537 units (31st December, 2023: 2,036,970,679 units) in 
as at reporting 

existence as at th 

date divided by the 

e year end. 
   

31st December 

2024 
N 

 
31st December 

2023 
N= 

  

Net asset as at year end 
 

4,925,941,037 
 

3,715,836,203 

  ============= ============= 

 No of units in issue 
 

2,150,147,537 
 

2,036,970,679 

  ============= ============= 

 Net asset per unit 2.29 1.82 

  ==== ==== 

(b)        Basic earnings per unit 
The basic earnings per unit is computed using the earnings for the year as per the statement of profit or 
loss divided by the 2,036,970,679 units (31st December, 2023: 2,036,970,679 units) in existence as at the 

year.
 

31st December 

2024 

 

31st December 

2023

N=               N= 
 

Profit for the year                                 1,186,965,801     568,292,859 

=============     =========== 

 
No of units in issue                                2,150,147,537   2,036,970,679 

=============   ============= 

 
Basic earnings per units                                     0.55            0.28 

====            ====
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 31st December 

2024 

N 

31st December 

2023 

N=  

15. 
 

Income from financing and advances 
  

 Income from financing and advances carried at 

amortised cost: 

  

 Income from Murabaha 
 

557,567,957 
 

255,984,040 

 Income from Sukuk 113,822,909 109,614,492 

   

671,390,866 
 

365,598,532 

  =========== =========== 

16. Dividend income 
  

 Dividend from quoted securities 36,381,394 56,486,063 

  ========== ========== 

17. Impairment write-back on financial assets at amortised   

 cost   

 Impairment write-back on financial assets at 

amortised cost (note 10 (i)) 

 
24,523,662 

 
4,492,437 

  ========== ========= 

 

18. 
 

Net gain from financial assets at fair value through profit 
  

 or loss   

 
 

Realised gain on disposal of quoted equities 

Unrealised gain on fair valuation of equity 

securities (note 9 (ii) 

 

129,011,464 

 
511,850,049 

 

178,972,978 

 
100,592,684 

 Realised gain/(loss0 on disposal on sukuk 9,667,500 (7,780,456) 

   

650,529,013 
 

271,785,206 

  =========== =========== 

19. Operating expenses   

 
 

Custodian fee 
 

5,878,110 
 

4,926,115 

 Trustees fee 4,567,489 3,822,930 

 Audit fee 5,337,500 3,500,000 

 Fund Manager fees (note 21(a)) 157,577,241 90,060,882 

 Other expenses 10,587,837 16,736,180 

 SEC supervisory fee 9,619,977 7,112,430 

  193,568,154 126,158,537 

  =========== =========== 

 

20. 
 

Taxation 
 

2,290,980 
 

3,910,842 

  ========= ========= 

The Fund is exempt from income taxes under the Companies Income Tax Act CAP 124.1 (No 32) 

LFN 2004.  However, certain dividend incomes received by the Fund are subject to withholding tax 

imposed in Nigeria. During the year the average withholding tax rate suffered by the Fund was 10 

percent (31st December, 2023: 10 percent).
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21. Related parties and other key contracts 

  

 (a)   Related parties 

  

 Fund Manager fees 

  

 The Fund managers (Lotus Capital Limited), an investment management company incorporated in 

Nigeria, to implement the investment strategy as specified in the prospectus. Under the Fund Trust Deed, 

the Fund Manager is entitled to a 30% share of profit generated on the fund in a financial year. The Fund 

Manager is also entitled to incentive fees as allowed by the SEC rules. 
 
The fees earned by the fund manager was N= 157.6million (31st December, 2023: N= 90.1 million). 

  

 Subject to the approval of Securities & Exchange Commission, the Fund Manager can retire or be 
removed at any time. 

  

 Unit holding of related parties 

  

 At 31st December, 2024, the directors of the Fund Manager held 5,356,871.31 redeemable units (31st
 

December, 2023: 4,381,281.25 redeemable units) of the Fund. 

  

 (b) Other key contracts 

  

 Trustees 

  
 First Trustees Limited, a trusteeship company in Nigeria, to provide administrative services to the Fund. 

Under the Fund Trust Deed, the Trustees receive a fee monthly in arrears at an annual rate of 0.1 percent 
of the net assets value attributable to holders of redeemable units on each valuation day as defined in 
the prospectus. Trustees fees for the year is N= 4.6 million (31st December, 2023: N= 3.8 million). Included 
in other payables as at 31st December 2024 is trustee’s fees payable of N= 5.9 million (31st December, 
2023:N= 8.54 million). Subject to the approval of Securities & Exchange Commission, the Trustee can 
retire or be removed at any time. 
Custodian to the fund: 

  

 Custodians 

  

 The fund engaged the service of CITI bank Nigeria Limited and Rand Merchant Bank to provide 

custodian service for a fee. The fee is charged directly on 0.0125% 0n the net assets attributable in their 

custody. The custodian charge N= 5.8 million for the year (31st December, 2023: N= 4.9 million). Included 

in other payables as at 31st December 2024 is custody’s fees payable of N= 1.2 million (31st December, 
2023:N= 0.8 million). 

  

 (c) Compliance with regulatory bodies 

  

 The fund did not contravene any regulation of the Investment and Securities Act or relevant circulars 
issued by the securities and exchange commission. 

  

22. Contingent liabilities – Litigations and claims 

  
 The fund was not involved in any litigations during the year under review. (31st December, 2023: nil). 

  
23. Income Purification 

  
 Income purification in Non-interest finance is the process of cleansing one’s wealth from any non- 

permissible income earned inadvertently. 



44 

LOTUS CAPITAL HALAL INVESTMENT FUND 

Statement of value added for the year ended 31st December, 2024 

 

 

 

 
 

23. Income Purification (continued) 

 
 

Investors may earn non-permissible income inadvertently when they invest in companies whose main 

business activities are Shariah-Complaint but record a minimal amount of prohibited income during a 

financial year (equivalent to less than 5% of its revenue). Investors are therefore required to estimate the 

portion of impermissible income attributable to their respective shareholding in the company and dispose 

of it to charity. This process is called income purification. 

 
 

For instance, if an investor buys the shares of a cement manufacturing company, while cement 

manufacturing is Shariah-compliant, the investor may still be exposed to impermissible income from the 

company’s non-core operations. For example, the cement manufacturing company may place its idle cash 

in a commercial bank and earn some amount of interest. The interest will form part of the distributable 

profit of the company or its net asset value. This interest income constitutes a non- permissible income 

and the investor is required to pay out their proportionate share in the interest income to charity. 

 
 

To assist investors in computing the non-permissible income from their investments that is payable to 

charity, the Fund Manager publishes the annual purification amounts of its equity-based funds on its 

website. The estimated purification amounts are calculated per unit. The computations are based on the 

Fund Manager’s interpretation of AAOIFI standards and they are not independently verified. 

 
 

To determine the amount payable to charity, investors should multiply the purification amount in the 

relevant financial year by the total number of units they own in that financial year. For example, if an 

investor owns 1,000 (One thousand) units at the end of a financial year and the purification amount of 

the Fund at the end of that financial year is N0.05 (five kobo) per unit, the purification amount is 1,000 

units x N0.05 = N50 (Fifty Naira). 

 
 

It is the responsibility of investors to purify the non-permissible income that they earn from their 

investments in the Fund. Investors are advised to review their investment statements and the Fund 

Manager’s website at  www.lotuscapitallimited.com/purification for information on the Fund’s non- 

permissible income in a relevant year. 

 

24. 
 

Payment of Zakat 

 
 

Zakat generally refers to the religious obligation of a qualified Muslim to donate 2.5% of their net worth 

each  year to  specified  charitable  causes.  Investment  in the  Fund  and  Income  earned  from  such 

investment will form part of an investor’s net worth and are therefore subject to Zakat. 

 
 

It is the obligation of investors to pay Zakat on their wealth. The Fund Manager is not authorized to pay 

Zakat on behalf of investors. Investors are encouraged to compute the Net Asset Value of their 

investment in the Fund each lunar year, and consult scholars in their communities or other experts of 

their choice to determine the zakat payable on their investments. The Fund Manager can assist an 

investor to calculate their Zakat upon request. 

http://www.lotuscapitallimited.com/purification
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 31st December, 
2024 

   31st December. 
2023 

  

   %    % 

 

Total revenue 
 

707,772,260 
    

422,084,595 
  

Realised gain on disposal of quoted 

equities 

 
129,011,464 

    
178,972,978 

  

Unrealised gain on fair valuation of 

equity securities 

 
511,850,049 

    
100,592,684 

  

Realised gain on disposal of Sukuk 9,667,500    -   

        

  

1,358,301,273 
    

701,650,257 
  

Bought in services (1,021,652)    (30,634,629)   

        
 

Value added 
 

1,357,279,621 
 

 

100 
 

 

671,013,628 
 

 

100 

 =============  ===  ===========  === 

 

To pay related parties to the fund: 
       

Fee 168,022,840  12  98,809,927  15 

To pay government:        

Withholding tax expenses 2,290,980  -  3,910,842  1 

Retained for future increase in the 

fund’s assets: 

       

 

Profit for the year 
 

1,186,965,801 
  

88 
  

568,292,859 
  

84 

        

  

1,357,279,621 
  

100 
  

671,013,628 
  

100 

 =============  ===  ===========  === 

 
 

 
“Value added” represents the additional wealth which the Fund has been able to create by its own with 

the support of the Trustees, the Custodian and its Fund Managers’ efforts. The statement shows the 

allocation of that wealth between the providers of capital (unit’s holders), government and that retained 

for the future creation of more wealth (reinvestment).
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Statement of financial 

position 
 

2024 
  

2023 
  

2022 
  

2021 
  

2020 

 
Members’ fund 

N= ‘000  N= ‘000  N= ‘000  N= ‘000  N= ‘000 

Redeemable units in value 2,399,964  2,138,810  2,087,518  2,001,363  2,029,276 

 

Accumulated surplus 
 

2,736,111  
 

1,718,693  
 

1,292,989  
 

1,074,996  
 

962,670 

Dividend paid (210,634)  (141,667)  (118,484)  (140,064)  (98,298) 

Accumulated surplus carried 

forward 

 
2,525,477 

  
1,577,026 

  
1,174,505 

  
934,932 

  
864,372 

 

 
 
Assets 

 

4,925,441 

========= 

 
 

3,715,836 

========= 

 
 

3,262,023 

========= 

 
 

2,936,295 

========= 

 
 

2,893,648 

========= 

Total assets 5,313,300  4,095,497  3,523,702  3,132,140  3,030,956 

Liabilities (387,859)  (379,661)  (261,679)  (195,845)  (137,308) 

 

Net assets 

 
Profit or loss and other 

 

4,925,441 

========= 

 
 

3,715,836 

========= 

 
 

3,262,023 

========= 

 
 

2,936,295 

========= 

 
 

2,893,648 

========= 

comprehensive income          

Gross income 707,772 

======= 

 422,085 

======= 

 303,859 

======= 

 255,918 

======= 

 315,366 

======= 

Profit for the year 

Accumulated surplus brought 

forward 

1,186,965 

 
1,577,026 

 568,293 

 
1,174,505 

 371,504 

 
934,932 

 231,937 

 
864,372 

 613,446 

 
354,145 

 
 

2,763,991  
 

1,742,798  
 

1,306,436  
 

1,096,309  
 

967,591 

Fair value through equity (27,879)  (24,105)  (13,447)  (21,313)  (4,921) 

Dividend (210,634)  (141,667)  (118,484)  (140,064)  (98,298) 

 

Accumulated surplus 
 

2,525,478 

========= 

 
 

1,577,026 

========= 

 
 

1,174,505 

========= 

 
 

934,932 

======= 

 
 

864,372 

======= 

Basic earnings per unit 0.55 

==== 

 0.28 

==== 

 0.18 

==== 

 0.12 

==== 

 0.31 

==== 

Net asset per unit 2.29 

==== 

 1.82 

==== 

 1.61 

==== 

 1.48 

==== 

 1.44 

==== 

 

 
 

31st 

December.      

 
_ 31st December, 2023   


